
 

 

 

LANDSAFE TITLE OF CALIFORNIA, INC. 

  
 

 

YOUR NO.  878822         OUR NO. 12-0018768    

CHL-REO DIVISION         GRADE   B    

400 COUNTRYWIDE WAY, SV-30M 

SIMI VALLEY CA 93065 

ATTENTION: REO DIVISION 

  

PRELIMINARY REPORT 
 

DATED  FEBRUARY 17, 2012  @ 7:30 A.M. 

  

PROPERTY ADDRESS: 116 CONTINENTAL STREET, SANTA CRUZ, CA   
 

IN RESPONSE TO THE ABOVE REFERENCED APPLICATION FOR A POLICY OF TITLE INSURANCE, LANDSAFE 

TITLE OF CALIFORNIA, INC. HEREBY REPORTS THAT IT IS PREPARED TO ISSUE, OR CAUSE TO BE ISSUED, AS 

OF THE DATE HEREOF, A STEWART TITLE GUARANTY COMPANY POLICY OR POLICIES OF TITLE 

INSURANCE DESCRIBING THE LAND AND THE ESTATE OR INTEREST THEREIN HEREINAFTER SET FORTH, 

INSURING AGAINST LOSS WHICH MAY BE SUSTAINED BY REASON OF ANY DEFECT, LIEN OR 

ENCUMBRANCE NOT SHOWN OR REFERENCED TO AS AN EXCEPTION ON SCHEDULE B OR NOT EXCLUDED 

FROM COVERAGE PURSUANT TO THE PRINTED SCHEDULES, CONDITIONS, AND STIPULATIONS OF SAID 

POLICY FORMS. THE PRINTED EXCEPTIONS AND EXCLUSIONS FROM THE COVERAGE OF SAID POLICY OR 

POLICIES ARE SET FORTH IN THE ATTACHED LIST. COPIES OF THE POLICY FORMS SHOULD BE READ. THEY 

ARE AVAILABLE FROM THE OFFICE WHICH ISSUED THIS REPORT. THIS REPORT, (AND ANY SUPPLEMENTS 

OR AMENDMENTS THERETO) IS ISSUED SOLELY FOR THE PURPOSE OF FACILITATING THE ISSUANCE OF A 

POLICY OF TITLE INSURANCE AND NO LIABILITY IS ASSUMED HEREBY. IF IT IS DESIRED THAT LIABILITY 

BE ASSUMED PRIOR TO THE ISSUANCE OF A POLICY OF TITLE INSURANCE A BINDER OR COMMITMENT 

SHOULD BE REQUESTED. 

 

PLEASE READ THE EXCEPTIONS SHOWN OR REFERRED TO BELOW AND THE EXCEPTIONS AND 

EXCLUSIONS SET FORTH IN EXHIBIT A OF THIS REPORT CAREFULLY. THE EXCEPTIONS AND 

EXCLUSIONS ARE MEANT TO PROVIDE YOU WITH NOTICE OF MATTERS WHICH ARE NOT COVERED 

UNDER THE TERMS OF THE TITLE INSURANCE POLICY AND SHOULD BE CAREFULLY CONSIDERED. IT 

IS IMPORTANT TO NOTE THAT THIS PRELIMINARY REPORT IS NOT A WRITTEN REPRESENTATION AS 

TO THE CONDITION OF TITLE AND MAY NOT LIST ALL LIENS, DEFECTS, AND ENCUMBRANCES 

AFFECTING TITLE TO THE LAND. 

 

 

CATHY HOOK 

TITLE OFFICER 

  

  

 

 

 

  

 

BILLING RATE: REGULAR 

 

 

 

 

 

 2900 MADERA ROAD, SIMI VALLEY, CALIFORNIA 93065  



 

 

 

 

LANDSAFE TITLE OF CALIFORNIA, INC. 
2900 MADERA ROAD, SIMI VALLEY, CA. 93065 

 

 

 

CHL-REO DIVISION        OUR NO.: 12-0018768  

400 COUNTRYWIDE WAY, SV-30M 

SIMI VALLEY CA 93065        YOUR NO.: 878822   

ATTENTION: REO DIVISION 

          DATE: FEBRUARY 17, 2012  

 

WE ARE SENDING YOU THE ITEMS CHECKED BELOW: 

 

( ) COPY OF COVENANTS, CONDITIONS AND RESTRICTIONS ORDERED BY YOU. 

 

(     X     ) PRELIMINARY REPORT DATED  FEBRUARY 13,  2012  

 

( ) PLAT TO BE USED WITH ORDER NUMBER SHOWN ABOVE. 

 

( ) POLICY OF TITLE INSURANCE PER YOUR INSTRUCTIONS. 

  

( ) TRUSTEE SALE GUARANTEE PER YOUR INSTRUCTIONS. 

 

( ) SHORT FORM LOAN POLICY PER YOUR INSTRUCTIONS.  

 

 

 

 

LANDSAFE TITLE OF CALIFORNIA, INC. 

  

 

 

 

 

 

 

 

CATHY HOOK 

TITLE OFFICER 

  

  

 

 

 

                                                                                                                 
 

     

 



 
OUR NO. 12-0018768  

 
 

 

 

THE FORM OF THE POLICY OF TITLE INSURANCE CONTEMPLATED BY THIS REPORT IS: 

 

1. CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY (      ) 

 

2. AMERICAN LAND TITLE ASSOCIATION/CALIFORNIA LAND TITLE 

 ASSOCIATION HOMEOWNERS POLICY ( ) 

 

3. ALTA OWNER’S POLICY OF TITLE INSURANCE (6-17-06) (     X ) 

 

4. AMERICAN LAND TITLE ASSOCIATION RESIDENTIAL TITLE ( ) 

 

5. AMERICAN LAND TITLE ASSOCIATION 2006 LOAN POLICY (     X ) 

 

6. SUBDIVISION GUARANTEE/PARCEL MAP GUARANTEE ( ) 

 

7. CALIFORNIA LAND TITLE HOMEOWNERS POLICY ( ) 

 

  

  

  

  

  

 

 

 

 

SCHEDULE A 
 

THE ESTATE OR INTEREST IN THE LAND HEREINAFTER DESCRIBED OR REFERRED TO COVERED BY THIS 

REPORT IS: 

 

A FEE. 

 

TITLE TO SAID ESTATE OR INTEREST AT THE DATE HEREOF IS VESTED IN: 

 

THE BANK OF NEW YORK MELLON FKA THE BANK OF NEW YORK AS TRUSTEE FOR THE 

CERTIFICATEHOLDERS OF THE CHL MORTGAGE PASS-THROUGH TRUST 2004-HYB9, MORTGAGE PASS-

THROUGH CERTIFICATES, SERIES 2004-HYB9 

 



 

 

OUR NO. 12-0018768 

 

 

EXHIBIT ―A‖ 
 

DESCRIPTION: THE LAND REFERRED TO HEREIN IS SITUATED IN THE COUNTY OF SANTA CRUZ, STATE OF 

CALIFORNIA, AND IS DESCRIBED AS FOLLOWS: 

 

LOTS E AND F, IN BLOCK 4, AS THE SAME ARE SHOWN UPON THAT CERTAIN MAP ENTITLED, ―MAP OF 

SOUTHWESTERN ADDITION TO THE TOWN OF SANTA CRUZ‖, FILED FOR RECORD ON DECEMBER 22, 1884, 

IN MAP BOOK 10, AT PAGE 5, SANTA CRUZ COUNTY RECORDS. 

 

 

 

 

A.P.N. NO.: 004-168-07 

 

 

 



 

 

OUR NO. 12-0018768  

 

SCHEDULE B 

 

AT THE DATE HEREOF, EXCEPTIONS TO COVERAGE IN ADDITION TO THE PRINTED EXCEPTIONS AND 

EXCLUSIONS CONTAINED IN SAID POLICY OR POLICIES WOULD BE AS FOLLOWS: 

 

1. GENERAL AND SPECIAL CITY AND/OR COUNTY TAXES FOR THE FISCAL YEAR 2012-2013 A LIEN NOT 

YET DUE AND PAYABLE 

 

1A. GENERAL AND SPECIAL CITY AND/OR COUNTY TAXES FOR THE FISCAL YEAR  2011 - 2012  

TOTAL AMOUNT                 $6,947.44 

FIRST INSTALLMENT         $3,473.72 PAID 

SECOND INSTALLMENT    $3,473.72 NOW DUE AND PAYABLE 

PENALTY           $ NONE SHOWN 

EXEMPTION                        $0 

CODE AREA                         01-032 

PARCEL NUMBER                       004-168-07 

   

2. (A) THE LIEN OF SUPPLEMENTAL TAXES, IF ANY, ASSESSED PURSUANT TO THE PROVISIONS OF CHAPTER 

3.5 (COMMENCING WITH SECTION 75) OF THE REVENUE AND TAXATION CODE OF THE STATE OF 

CALIFORNIA. 

 

(B) ASSESSMENTS, IF ANY, FOR COMMUNITY FACILITY DISTRICTS AFFECTING SAID LAND WHICH MAY 

EXIST BY VIRTUE OF ASSESSMENT MAPS OR NOTICES FILED BY SAID DISTRICTS. 

 

(C) ―ANY UNPAID AND/OR DELINQUENT BOND OR ASSESSMENT AMOUNTS WHICH MAY HAVE BEEN 

REMOVED FROM THE ROLLS OF THE COUNTY TAX ASSESSOR AND WHICH MAY HAVE BEEN REMOVED 

FROM TAX BILLS AND TAX DEFAULT REDEMPTION AMOUNTS.‖ 

 

3. WATER RIGHTS, CLAIMS OR TITLE TO WATER, WHETHER RECORDED OR NOT. 

 

4. AN AGREEMENT TO WHICH REFERENCE IS MADE FOR FULL PARTICULARS BY AND BETWEEN THE CITY 

OF SANTA CRUZ AND D. M. MOHUS, RECORDED FEBRUARY 2, 1966 IN BOOK 1743, PAGE 630, OFFICIAL 

RECORDS OF SANTA CRUZ COUNTY. 

 

5. THE MATTERS CONTAINED IN AN INSTRUMENT ENTITLED ―NOTICE OF MERGER‖ DATED MAY 22, 1989, 

BY LARRY ERWIN, DIRECTOR OF PUBLIC WORKS UPON THE TERMS THEREIN PROVIDED RECORDED MAY 

23, 1989 IN BOOK 4508, PAGE 630, OFFICIAL RECORDS OF SANTA CRUZ COUNTY. 

 

REFERENCE IS MADE TO SAID DOCUMENT FOR FULL PARTICULARS. 

 

6. A NOTICE VIOLATION AFFECTING THE HEREIN DESCRIBED LANDS 

FILED: NOVEMBER 15, 2011 

PROPERTY OWNER: KFCA0304 – ROBERT SHAW 

WHEREIN: CONSTRUCTION WITHOUT PERMIT, CALIFORNIA BUILDING CODE (CBC)  

 105.1 

RECORDED: NOVEMBER 15, 2011 AS INSTRUMENT NO. 2011-0047263 

 OFFICIAL RECORDS OF SANTA CRUZ COUNTY 

 

7. RIGHTS OF TENANT(S) IN THE LAND, IF ANY, AND RIGHTS OF ALL PARTIES CLAIMING BY, THROUGH OR 

UNDER SAID TENANT(S)".  

  

8. NO POLICY WILL BE ISSUED UNDER THIS ORDER UNTIL WE ARE FURNISHED WITH A STATEMENT OF 

INFORMATION FROM ALL NEW OWNERS. 

  

9. PLEASE NOTE: THE MAP ATTACHED, IF ANY, MAY OR MAY NOT BE A SURVEY OF THE LAND DEPICTED 

HEREIN. LANDSAFE TITLE EXPRESSLY DISCLAIMS ANY LIABILITY FOR LOSS OR DAMAGE IS EXPRESSLY 

PROVIDED BY THE TERMS AND PROVISIONS OF THE TITLE INSURANCE POLICY, IF ANY, TO WHICH THIS 

MAP IS ATTACHED  



 

 

 

 

 

  

 

   

 

LENDER SUPPLEMENTAL REPORT 

 

 

 

ACCORDING TO THOSE PUBLIC RECORDS, WHICH UNDER THE RECORDING LAWS IMPART CONSTRUCTIVE 

NOTICE TO THE TITLE TO THE LAND DESCRIBED HEREIN, THE FOLLOWING MATTERS CONSTITUTE THE 

CHAIN OF TITLE FOR THE TWENTY FOUR MONTHS PERIOD PRECEDING THE DATE HEREOF: 

 

TRUSTEE’S DEED DATED JANUARY 26, 2012     

EXECUTED BY                 RECONTRUST COMPANY, N.A.    

IN FAVOR OF    THE BANK OF NEW YORK MELLON FKA THE BANK OF NEW YORK AS 

TRUSTEE FOR THE CERTIFICATEHOLDERS OF THE CHL MORTGAGE PASS-THROUGH TRUST 2004-HYB9, 

MORTGAGE PASS-THROUGH CERTIFICATES, SERIES 2004-HYB9     

RECORDED    FEBRUARY 3, 2012     

INSTRUMENT NO.    2012-0006060, OFFICIAL RECORDS  

 

A.L.T.A. MATTERS AS FOLLOWS: 

 

AN INSPECTION OF SAID LAND DISCLOSES IMPROVEMENTS THEREON OF A SINGLE RESIDENCE 

DESIGNATED AS: 

 

116 CONTINENTAL STREET, SANTA CRUZ, CA.  

 

OUR A.L.T.A. POLICY WHEN ISSUED WILL CONTAIN C.L.T.A. ENDORSEMENTS 100 AND 116. 

 

 

 
  



 

 

1.  
 

 

 

 
WHAT DO THE STEWART TITLE COMPANIES DO WITH YOUR PERSONAL INFORMATION? 

Federal and applicable state law and regulations give consumers the right to limit some but not all sharing. Federal 

and applicable state law regulations also require us to tell you how we collect, share, and protect your personal 

information. Please read this notice carefully to understand how we use your personal information. This privacy 

notice is distributed on behalf of the Stewart Title Guaranty Company and its affiliates (the Stewart Title 

Companies), pursuant to Title V of the Gramm-Leach-Bliley Act (GLBA). 

The types of personal information we collect and share depend on the product or service that you have sought 

through us. This information can include social security numbers and driver's license number. 

All financial companies, such as the Stewart Title Companies, need to share customers' personal information 

to run their everyday business—to process transactions and maintain customer accounts. In the section below, 

we list the reasons that we can share customers' personal information; the reasons that we choose to share; 

and whether you can limit this sharing. 
 

Reasons we can share your personal information 
Do we share? 

Can you limit this 

sharing? 

For our everyday business purposes— to process your transactions 

and maintain your account. This may include running the business 

and managing customer accounts, such as processing transactions, 

mailing, and auditing services, and responding to court orders and 

legal investigations. 

Yes No 

For our marketing purposes— to offer our products and services 

to you. 
Yes No 

For joint marketing with other financial companies No We don't share 

For our affiliates' everyday business purposes— information 

about your transactions and experiences. Affiliates are companies 

related by common ownership or control. They can be financial and 

nonfinancial companies. Our affiliates may include companies with a Stewart 

name; financial companies, such as Stewart Title Company 

Yes No 

For our affiliates' everyday business purposes— information 

about your creditworthiness. 
No We don't share 

For our affiliates to market to you Yes No 

For nonaffiliates to market to you. Nonaffiliates are companies not 

related by common ownership or control. They can be financial and 

nonfinancial companies. 

No We don't share 

 

We may disclose your personal information to our affiliates or to nonaffiliates as permitted by law. If you 
request a transaction with a nonaffiliate, such as a third party insurance company, we will disclose your 
personal information to that nonaffiliate. [We do not control their subsequent use of information, and 
suggest you refer to their privacy notices.] 
 

  

Sharing practices 

How often do the Stewart Title We must notify you about our sharing practices when you 



 

 

Companies notify me about their 
practices? 

request a transaction. 

How do the Stewart Title 
Companies protect my personal 
information? 

To protect your personal information from unauthorized access and 
use, we use security measures that comply with federal and state 
law. These measures include computer, file, and building 
safeguards. 

How do the Stewart Title 

Companies collect my personal 

information? 

We collect your personal information, for example, when you  

 request insurance-related services 

 provide such information to us 

We also collect your personal information from others, such as the 

real estate agent or lender involved in your transaction, credit 

reporting agencies, affiliates or other companies. 

What sharing can I limit? Although federal and state law give you the right to limit sharing 

(e.g., opt out) in certain instances, we do not share your personal 

information in those instances. 
 

Contact Us If you have any questions about this privacy notice, please contact us at: Stewart 
Title Guaranty Company, 1980 Post Oak Blvd., Privacy Officer, Houston, Texas 
77056 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

CLTA PRELIMINARY REPORT FORM 

 

EXHIBIT A 
 

CLTA PRELIMINARY REPORT FORM 

LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS 

 

SCHEDULE B 

 

1. CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY – 1990 

EXCLUSIONS FROM COVERAGE 
 

THE FOLLOWING MATTERS ARE EXPRESSLY EXCLUDED FROM THE COVERAGE OF THIS POLICY AND THE COMPANY WILL NOT PAY LOSS OR DAMAGE, 

COSTS, ATTORNEYS’ FEES OR EXPENSES WHICH ARISE BY REASON OF: 

1.  (A) ANY LAW, ORDINANCE OR GOVERNMENTAL REGULATION (INCLUDING BUT NOT LIMITED TO BUILDING OR ZONING LAWS, ORDINANCES, 

OR REGULATIONS) RESTRICTING, REGULATING, PROHIBITING OR RELATING TO (I) THE OCCUPANCY, USE, OR ENJOYMENT OF THE LAND; (II) 

THE CHARACTER, DIMENSIONS OR LOCATION OF ANY IMPROVEMENT NOW OR HEREAFTER ERECTED ON THE LAND; (III) A SEPARATION IN 

OWNERSHIP OR A CHANGE IN THE DIMENSIONS OR AREA OF THE LAND OR ANY PARCEL OF WHICH THE LAND IS OR WAS A PART; OR (IV) 

ENVIRONMENTAL PROTECTION, OR THE EFFECT OF ANY VIOLATION OF THESE LAWS, ORDINANCES OR GOVERNMENTAL REGULATIONS, 

EXCEPT TO THE EXTENT THAT A NOTICE OF THE ENFORCEMENT THEREOF OR A NOTICE OF A DEFECT, LIEN OR ENCUMBRANCE RESULTING 

FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE LAND HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OR POLICY. 

(B) ANY GOVERNMENTAL POLICE POWER NOT EXCLUDED BY (A) ABOVE, EXCEPT TO THE EXTEND THAT A NOTICE OF THE EXERCISE 

THEREOF OR NOTICE OF A DEFECT, LIEN OR ENCUMBRANCE RESULTING FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE LAND 

HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY. 

2. RIGHTS OF EMINENT DOMAIN UNLESS NOTICE OF THE EXERCISE THEREOF HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF 

POLICY, BUT NOT EXCLUDING FROM COVERAGE ANY TAKING WHICH HAS OCCURRED PRIOR TO DATE OF POLICY WHICH WOULD BE 

BINDING ON THE RIGHTS OF A PURCHASER FOR VALUE WITHOUT KNOWLEDGE. 

3.  DEFECTS, LIENS, ENCUMBRANCES, ADVERSE CLAIMS OR OTHER MATTERS: 

(A) WHETHER OR NOT RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY, BUT CREATED, SUFFERED, ASSUMED OR AGREED TO BY THE 

INSURED CLAIMANT; 

(B) NOT KNOWN TO THE COMPANY, NOT RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY, BUT KNOWN TO THE INSURED CLAIMANT 

AND NOT DISCLOSED IN WRITING TO THE COMPANY BY THE INSURED CLAIMANT PRIOR TO THE DATE THE INSURED CLAIMANT BECAME AN 

INSURED UNDER THIS POLICY; 

(C) RESULTING IN NO LOSS OR DAMAGE TO THE INSURED CLAIMANT; 

(D) ATTACHING OR CREATED SUBSEQUENT TO DATE OF POLICY; OR 

(E) RESULTING IN LOSS OR DAMAGE WHICH WOULD NOT HAVE BEEN SUSTAINED IF THE INSURED CLAIMANT HAD PAID VALUE FOR THE 

INSURED MORTGAGE OR FOR THE ESTATE OR INTEREST INSURED BY THIS POLICY. 

4.  UNENFORCEABILITY OF THE LIEN OF THE INSURED MORTGAGE BECAUSE OF THE INABILITY OR FAILURE OF THE INSURED AT DATE OF 

POLICY, OR THE INABILITY OR FAILURE OF ANY SUBSEQUENT OWNER OR INDEBTEDNESS, TO COMPLY WITH THE APPLICABLE DOING 

BUSINESS LAWS, OF THE STATE IN WHICH THE LAND IS SITUATED. 

5.  INVALIDITY OR UNENFORCEABILITY OF THE LIEN OF THE INSURED MORTGAGE, OR CLAIM THEREOF, WHICH ARISES OUT OF THE 

TRANSACTION EVIDENCED BY THE INSURED MORTGAGE AND IS BASED UPON USURY OR ANY CONSUMER CREDIT PROTECTION OR TRUTH IN 

LENDING LAW. 

6.  ANY CLAIM, WHICH ARISES OUT OF THE TRANSACTION VESTING IN THE INSURED THE ESTATE OR INTEREST INSURED BY THIS POLICY OR 

THE TRANSACTION CREATING THE INTEREST OF THE INSURED LENDER, BY REASON OF THE OPERATION OF FEDERAL BANKRUPTCY, STATE 

INSOLVENCY OR SIMILAR CREDITORS’ RIGHTS LAWS. 

 

EXCEPTIONS FROM COVERAGE 
 

THIS POLICY DOES NOT INSURE AGAINST LOSS OR DAMAGE (AND THE COMPANY WILL NOT PAY COSTS, ATTORNEYS’ FEES OR EXPENSES) WHICH ARISE 

BY REASON OF: 

1. TAXES OR ASSESSMENTS WHICH ARE NOT SHOWN AS EXISTING LIENS BY THE RECORDS OF ANY TAXING AUTHORITY THAT LEVIES TAXES 

OR ASSESSMENTS ON REAL PROPERTY OR BY THE PUBLIC RECORDS. PROCEEDING BY A PUBLIC AGENCY WHICH MAY RESULT IN TAXES OR 

ASSESSMENTS, OR NOTICES OF SUCH PROCEEDINGS, WHETHER OR NOT SHOWN BY THE RECORDS OF SUCH AGENCY OR BY THE PUBLIC 

RECORDS. 

2. ANY FACTS, RIGHTS, INTERESTS OR CLAIMS WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS BUT WHICH COULD BE ASCERTAINED BY AN 

INSPECTION OF THE LAND OR WHICH MAY BE ASSERTED BY PERSONS IN POSSESSION THEREOF.  

3. EASEMENTS, LIENS OR ENCUMBRANCES, OR CLAIMS THEREOF, WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS. 

4. DISCREPANCIES, CONFLICTS IN BOUNDARY LINES, SHORTAGE IN AREA, ENCROACHMENTS, OR ANY OTHER FACTS WHICH A CORRECT 

SURVEY WOULD DISCLOSE, AND WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS. 

5. (A) UNPATENTED MINING CLAIMS; (B) RESERVATIONS OR EXCEPTIONS IN PATENTS OR IN ACTS AUTHORIZING THE ISSUANCE THEREOF; (C) 

WATER RIGHTS, CLAIMS OR TITLE TO WATER, WHETHER OR NOT THE MATTERS EXCEPTED UNDER (A), (B) OR (C) ARE SHOWN BY THE PUBLIC 

RECORDS. 

 

(LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS CONTINUED ON NEXT PAGE) 

 

REV. 1999 

PAGE 1 OF 6 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CLTA PRELIMINARY REPORT FORM 
 

 

2. AMERICAN LAND TITLE ASSOCIATION 

RESIDENTIAL TITLE INSURANCE POLICY (6-1-87) 

EXCLUSIONS 
 

 

IN ADDITION TO THE EXCEPTIONS IN SCHEDULE B, YOU ARE NOT INSURED AGAINST LOSS, COSTS, ATTORNEYS’ FEES, AND EXPENSES RESULTING 

FROM: 

1.  GOVERNMENTAL POLICE POWER, AND THE EXISTENCE OR VIOLATION OF ANY LAW OR GOVERNMENTAL REGULATION. THIS INCLUDES 

BUILDING AND ZONING ORDINANCES AND ALSO LAWS AND REGULATIONS CONCERNING: 

* LAND USE     * IMPROVEMENTS ON THE LAND 

* LAND DIVISION    * ENVIRONMENTAL PROTECTION 

 

THIS EXCLUSION DOES NOT APPLY TO VIOLATIONS OR THE ENFORCEMENT OF THESE MATTERS WHICH APPEAR IN THE PUBLIC RECORDS AT 

POLICY DATE. 

THIS EXCLUSION DOES NOT LIMIT THE ZONING COVERAGE DESCRIBED IN ITEMS 12 AND 13 OF COVERED TITLE RISKS. 

 

2. THE RIGHT TO TAKE THE LAND BY CONDEMNING IT, UNLESS: 

 

 A NOTICE OF EXERCISING THE RIGHT APPEARS IN THE PUBLIC RECORDS ON THE POLICY DATE  

 THE TAKING HAPPENED PRIOR TO THE POLICY DATE AND IS BINDING ON YOU IF YOU BOUGHT THE LAND WITHOUT KNOWING OF THE 

TAKING 

 

3. TITLE RISKS: 

 

 THAT ARE CREATED, ALLOWED, OR AGREED TO BY YOU 

 THAT ARE KNOWN TO YOU, BUT NOT TO US, ON THE POLICY DATE - - UNLESS THEY APPEARED IN THE PUBLIC RECORDS 

 THAT RESULT IN NO LOSS TO YOU 

 THAT FIRST AFFECT YOUR TITLE AFTER THE POLICY DATE - - THIS DOES NOT LIMIT THE LABOR AND MATERIAL LIEN COVERAGE IN 

ITEM 8 OF COVERED TITLE RISKS 

 

4. FAILURE TO PAY VALUE FOR YOU TITLE. 

 

5. LACK OF A RIGHT: 

 

 TO ANY LAND OUTSIDE THE AREA SPECIFICALLY DESCRIBED AND REFERRED TO IN ITEM 3 OF SCHEDULE A OR 

 IN STREETS, ALLEYS, OR WATERWAYS THAT TOUCH YOUR LAND 

 

THIS EXCLUSION DOES NOT LIMIT THE ACCESS COVERAGE IN ITEM 5 OF COVERED TITLE RISKS. 

 

EXCEPTIONS FROM COVERAGE 
 

THIS POLICY DOES NOT INSURE AGAINST LOSS OR DAMAGE (AND THE COMPANY WILL NOT PAY COSTS, ATTORNEYS’ FEES OR EXPENSES) WHICH ARISE 

BY REASON OF: 

 

1. ANY RIGHTS, INTERESTS, OR CLAIMS OF PARTIES IN POSSESSION OF THE LAND NOT SHOWN BY THE PUBLIC RECORDS. 

 

2. ANY EASEMENTS OR LIENS NOT SHOWN BY THE PUBLIC RECORDS. THIS DOES NOT LIMIT THE LIEN COVERAGE IN ITEM 8 OF COVERED TITLE 

RISKS. 

 

3. ANY FACTS ABOUT THE LAND WHICH A CORRECT SURVEY WOULD DISCLOSE AND WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS. THIS 

DOES NOT LIMIT THE FORCED REMOVAL COVERAGE IN ITEM 12 OF COVERED TITLE RISKS. 

 

4. ANY WATER RIGHTS OR CLAIMS OR TITLE TO WATER IN OR UNDER THE LAND, WHETHER OR NOT SHOWN BY THE PUBLIC RECORDS. 

 

 

(LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS CONTINUED ON NEXT PAGE) 
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CLTA PRELIMINARY REPORT FORM 

  
3. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92) 

WITH ALTA ENDORSEMENT – FORM 1 COVERAGE 

AND 

AMERICAN LAND TITLE ASSOCIATION LEASEHOLD LOAN POLICY (10-17-92) 

WITH ALTA ENDORSEMENT – FORM 1 COVERAGE 

EXCLUSIONS AND COVERAGE 
 

THE FOLLOWING MATTERS ARE EXPRESSLY EXCLUDED FROM THE COVERAGE OF THIS POLICY AND THE COMPANY WILL NOT PAY LOSS OR 

DAMAGE, COSTS, ATTORNEY’S FEES OR EXPENSES WHICH ARISE BY REASON OF: 

 

1. (A) ANY LAW, ORDINANCE OR GOVERNMENTAL REGULATION (INCLUDING BUT NOT LIMITED TO BUILDING AND ZONING LAWS, 

ORDINANCES, OR REGULATIONS) RESTRICTING, REGULATING, PROHIBITING OR RELATING TO (I) THE OCCUPANCY, USE, OR ENJOYMENT OF 

THE LAND; (II) THE CHARACTER, DIMENSIONS OR LOCATION OF ANY IMPROVEMENT NOW OR HEREAFTER ERECTED ON THE LAND; (III) A 

SEPARATION IN OWNERSHIP OR A CHANGE IN THE DIMENSIONS OR AREA OF THE LAND OR ANY PARCEL OF WHICH THE LAND IS OR WAS A 

PART; OR (IV) ENVIRONMENTAL PROTECTION, OR THE EFFECT OF ANY VIOLATION OF THESE LAWS, ORDINANCES OR GOVERNMENTAL 

REGULATIONS, EXCEPT TO THE EXTENT THAT A NOTICE OF THE ENFORCEMENT THEREOF OR A NOTICE OF A DEFECT, LIEN OR 

ENCUMBRANCE RESULTING FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE LAND HAS BEEN RECORDED IN THE PUBLIC 

RECORDS AT DATE OF POLICY. 

(B) ANY GOVERNMENTAL POLICE POWER NOT EXCLUDED BY (A) ABOVE, EXCEPT TO THE EXTENT THAT A NOTICE OF THE EXERCISE 

THEREOF OR A NOTICE OF A DEFECT, LIEN OR ENCUMBRANCE RESULTING FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE 

LAND HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY. 

2.  RIGHTS OF EMINENT DOMAIN UNLESS NOTICE OF THE EXERCISE THEREOF HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF 

POLICY, BUT NOT EXCLUDING FROM COVERAGE ANY TAKING WHICH HAS OCCURRED PRIOR TO DATE OF POLICY WHICH WOULD BE 

BINDING ON THE RIGHTS OF A PURCHASER FOR VALUE WITHOUT KNOWLEDGE. 

3. DEFECTS, LIENS, ENCUMBRANCES, ADVERSE CLAIMS OR OTHER MATTERS: 

(A) CREATED, SUFFERED, ASSUMED OR AGREED TO BY THE INSURED CLAIMANT; 

(B) NOT KNOWN TO THE COMPANY, NOT RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY, BUT KNOWN TO THE INSURED CLAIMANT 

AND NOT DISCLOSED IN WRITING TO THE COMPANY BY THE INSURED CLAIMANT PRIOR TO THE DATE THE INSURED CLAIMANT BECAME AN 

INSURED UNDER THIS POLICY; 

(C) RESULTING IN NO LOSS OR DAMAGE TO THE INSURED CLAIMANT; 

(D) ATTACHING OR CREATED SUBSEQUENT TO DATE OF POLICY (EXCEPT TO THE EXTENT THAT THIS POLICY INSURES THE PRIORITY OF THE 

LIEN OF THE INSURED MORTGAGE OVER ANY STATUTORY LIEN FOR SERVICES, LABOR OR MATERIAL OR TO THE EXTENT INSURANCE IS 

AFFORDED HEREIN AS TO THE ASSESSMENTS FOR STREET IMPROVEMENTS UNDER CONSTRUCTION OR COMPLETED AT DATE OF POLICY); OR 

(E) RESULTING IN LOSS OR DAMAGE WHICH WOULD NOT HAVE BEEN SUSTAINED IF THE INSURED CLAIMANT HAD PAID VALUE FOR THE 

INSURED MORTGAGE. 

4.  UNENFORCEABILITY OF THE LIEN OF THE INSURED MORTGAGE BECAUSE OF THE INABILITY OR FAILURE OF THE INSURED AT DATE OF 

POLICY, OR THE INABILITY OR FAILURE OF ANY SUBSEQUENT OWNER OF THE INDEBTEDNESS, TO COMPLY WITH APPLICABLE DOING 

BUSINESS LAWS OF THE STATE IN WHICH THE LAND IS SITUATED. 

5.  INVALIDITY OR UNENFORCEABILITY OF THE LIEN OF THE INSURED MORTGAGE, OR CLAIM THEREOF, WHICH ARISES OUT OF THE 

TRANSACTION EVIDENCED BY THE INSURED MORTGAGE AND IS BASED UPON USURY OR ANY CONSUMER CREDIT PROTECTION OR TRUTH IN 

LENDING LAW. 

6.  ANY STATUTORY LIEN FOR SERVICES, LABOR OR MATERIALS (OR THE CLAIM OF PRIORITY OF ANY STATUTORY LIEN FOR SERVICES, LABOR 

OR MATERIALS OVER THE LIEN OF THE INSURED MORTGAGE) ARISING FROM AN IMPROVEMENT OR WORK RELATED TO THE LAND WHICH IS 

CONTRACTED FOR AND COMMENCED SUBSEQUENT TO DATE OF POLICY AND IS NOT FINANCED IN WHOLE OR IN PART BY PROCEEDS OF THE 

INDEBTEDNESS SECURED BY THE INSURED MORTGAGE WHICH AT DATE OF POLICY THE INSURED HAS ADVANCED OR IS OBLIGATED TO 

ADVANCE. 

7.  ANY CLAIM, WHICH ARISES OUT OF THE TRANSACTION CREATING THE INTEREST OF THE MORTGAGEE INSURED BY THIS POLICY, BY REASON 

OF THE OPERATION OF FEDERAL BANKRUPTCY, STATE INSOLVENCY, OR SIMILAR CREDITORS’ RIGHTS LAWS, THAT IS BASED ON: 

 

(I) THE TRANSACTION CREATING THE INTEREST OF THE INSURED MORTGAGEE BEING DEEMED A FRAUDULENT CONVEYANCE OR 

FRAUDULENT TRANSFER; OR 

 

(II)  THE SUBORDINATION OF THE INTEREST OF THE INSURED MORTGAGEE AS A RESULT OF THE APPLICATION OF THE DOCTRINE OR 

EQUITABLE SUBORDINATION; OR 

 

(III) THE TRANSACTION CREATING THE INTEREST OF THE INSURED MORTGAGEE BEING DEEMED A PREFERENTIAL TRANSFER EXCEPT 

WHERE THE PREFERENTIAL TRANSFER RESULTS FROM THE FAILURE: 

 

(A) TO TIMELY RECORDED THE INSTRUMENT OF TRANSFER; OR 

 

(B) OF SUCH RECORDATION TO IMPART NOTICE TO A PURCHASER FOR VALUE OR A JUDGMENT OR LIEN CREDITOR. 

 

(LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS CONTINUED ON NEXT PAGE) 
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THE ABOVE POLICY FORMS MAY BE ISSUED TO AFFORD EITHER STANDARD COVERAGE OR EXTENDED COVERAGE. IN ADDITION TO THE ABOVE 

EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE IN A STANDARD COVERAGE POLICY WILL INCLUDE THE FOLLOWING 

GENERAL EXCEPTIONS: 

EXCEPTIONS FROM COVERAGE 
 

THIS POLICY DOES NOT INSURE AGAINST LOSS OR DAMAGE (AND THE COMPANY WILL NOT PAY COSTS, ATTORNEYS’ FEES OR EXPENSES) WHICH 

ARISE BY REASON OF: 

  

1. TAXES OR ASSESSMENTS WHICH ARE NOT SHOWN AS EXISTING LIENS BY THE RECORDS OF ANY TAXING AUTHORITY THAT LEVIES TAXES 

OR ASSESSMENTS ON REAL PROPERTY OR BY THE PUBLIC RECORDS.PROCEEDINGS BY A PUBLIC AGENCY WHICH MAY RESULT IN TAXES OR 

ASSESSMENTS, OR NOTICES OF SUCH PROCEEDINGS, WHETHER OR NOT SHOWN BY THE RECORDS OF SUCH AGENCY OR BY THE PUBLIC 

RECORDS. 

2. ANY FACTS, RIGHTS, INTERESTS OR CLAIMS WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS BUT WHICH COULD BE ASCERTAINED BY AN 

INSPECTION OF THE LAND OR BY MAKING INQUIRY OF PERSONS IN POSSESSION THEREOF. 

3. EASEMENTS, LIENS OR ENCUMBRANCES, OR CLAIMS THEREOF, WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS. 

4. DISCREPANCIES, CONFLICTS IN BOUNDARY LINES, SHORTAGE IN AREA, ENCROACHMENTS, OR ANY OTHER FACTS WHICH A CORRECT 

SURVEY WOULD DISCLOSE, AND WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS. 

5. (A) UNPATENTED MINING CLAIMS; (B) RESERVATIONS OR EXCEPTIONS IN PATENTS OR IN ACTS AUTHORIZING THE ISSUANCE THEREOF; (C) 

WATER RIGHTS, CLAIMS OR TITLE TO WATER, WHETHER OR NOT THE MATTERS EXCEPTED UNDER (A), (B) OR (C) ARE SHOWN BY THE PUBLIC 

RECORDS. 

 

4. AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (10-17-92) 

AND 

AMERICAN LAND TITLE ASSOCIATION LEASEHOLD OWNER’S POLICY (10-17-92) 

EXCLUSIONS FROM COVERAGE 
 

THE FOLLOWING MATTERS ARE EXPRESSLY EXCLUDED FROM THE COVERAGE OF THIS POLICY AND THE COMPANY WILL NOT PAY LOSS OR DAMAGE, 

COST, ATTORNEYS’ FEES OR EXPENSES WHICH ARISE BY REASON OF: 

 

1. (A) ANY LAW, ORDINANCE OR GOVERNMENTAL REGULATION (INCLUDING BUT NOT LIMITED TO BUILDING AND ZONING LAWS, 

ORDINANCES, OR REGULATIONS) RESTRICTING, REGULATING, PROHIBITING OR RELATING TO (I) THE OCCUPANCY, USE, OR ENJOYMENT OF 

THE LAND; (II) THE CHARACTER, DIMENSIONS OR LOCATION OF ANY IMPROVEMENT NOW OR HEREAFTER ERECTED ON THE LAND; (III) A 

SEPARATION IN OWNERSHIP OR A CHANGE IN THE DIMENSIONS OR AREA OF THE LAND OR ANY PARCEL OF WHICH THE LAND IS OR WAS A 

PART; OR (IV)  ENVIRONMENTAL PROTECTION, OR THE EFFECT OF ANY VIOLATION OF THESE LAWS, ORDINANCES OR GOVERNMENTAL 

REGULATIONS, EXCEPT TO THE EXTENT THAT A NOTICE OF THE ENFORCEMENT THEREOF OR A NOTICE OF A DEFECT, LIEN OR 

ENCUMBRANCE RESULTING FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE LAND HAS BEEN RECORDED IN THE PUBLIC 

RECORDS AT DATE OF POLICY. 

(B) ANY GOVERNMENTAL POLICE POWER NOT EXCLUDED BY (A) ABOVE, EXCEPT TO THE EXTENT THAT A NOTICE OF THE EXERCISE 

THEREOF OR A NOTICE OF A DEFECT, LIEN OR ENCUMBRANCE RESULTING FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE 

LAND HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY. 

2. RIGHTS OF EMINENT DOMAIN UNLESS NOTICE OF THE EXERCISE THEREOF HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF 

POLICY, BUT NOT EXCLUDING FROM COVERAGE ANY TAKING WHICH HAS OCCURRED PRIOR TO DATE OF POLICY WHICH WOULD BE 

BINDING ON THE RIGHTS OF A PURCHASER FOR VALUE WITHOUT KNOWLEDGE. 

3. DEFEATS, LIENS, ENCUMBRANCES, ADVERSE CLAIMS OR OTHER MATTERS: 

(A)CREATED, SUFFERED, ASSUMED OR AGREED TO BY THE INSURED CLAIMANT; 

(B)NOT KNOWN TO THE COMPANY, NOT RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY, BUT KNOWN TO THE INSURED CLAIMANT 

AND NOT DISCLOSED IN WRITING TO THE COMPANY BY THE INSURED CLAIMANT PRIOR TO THE DATE THE INSURED CLAIMANT BECAME AN 

INSURED UNDER THIS POLICY; 

(C)RESULTING IN NO LOSS OR DAMAGE TO THE INSURED CLAIMANT; 

(D)ATTACHING OR CREATED SUBSEQUENT TO DATE OF POLICY; OR 

(E)RESULTING IN LOSS OR DAMAGE WHICH WOULD NOT HAVE BEEN SUSTAINED IF THE INSURED CLAIMANT HAD PAID VALUE FOR THE 

ESTATE OR INTEREST INSURED BY THIS POLICY. 

4. ANY CLAIM, WHICH ARISES OUT OF THE TRANSACTION VESTING IN THE INSURED THE ESTATE OR INTEREST INSURED BY THIS POLICY, BY 

REASON OF THE OPERATION OF FEDERAL BANKRUPTCY, STATE INSOLVENCY, OR SIMILAR CREDITOR’S RIGHTS LAWS, THAT IS BASED ON: 

 

(I) THE TRANSACTION CREATING THE ESTATE OR INTEREST INSURED BY THIS POLICY BEING DEEMED A FRAUDULENT CONVEYANCE OR 

FRAUDULENT TRANSFER; OR 

 

(II) THE TRANSACTION CREATING THE ESTATE OR INTEREST INSURED BY THIS POLICY BEING DEEMED A PREFERENTIAL TRANSFER 

EXCEPT WHERE THE PREFERENTIAL TRANSFER RESULTS FROM THE FAILURE: 

 

(A) TO TIMELY RECORD THE INSTRUMENT OF TRANSFER; OR 

 

(B) OF SUCH RECORDATION TO IMPART NOTICE TO A PURCHASER FOR VALUE OR A JUDGMENT OR LIEN CREDITOR. 

 

(LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS CONTINUED ON NEXT PAGE) 
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THE ABOVE POLICY FORMS MAY BE ISSUED TO AFFORD EITHER STANDARD COVERAGE OR EXTENDED COVERAGE. IN ADDITION TO THE ABOVE 

EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE IN A STANDARD COVERAGE POLICY WILL INCLUDE THE FOLLOWING GENERAL 

EXCEPTIONS: 

 

EXCEPTIONS FROM COVERAGE 
 

 

THIS POLICY DOES NOT INSURE AGAINST LOSS OR DAMAGE (AND THE COMPANY WILL NOT PAY COSTS, ATTORNEYS’ FEES OR EXPENSES) WHICH ARISE 

BY REASON OF: 

 

1. TAXES OR ASSESSMENTS WHICH ARE NOT SHOWN AS EXISTING LIENS BY THE RECORDS OF ANY TAXING AUTHORITY THAT LEVIES TAXES OR 

ASSESSMENTS ON REAL PROPERTY OR BY THE PUBLIC RECORDS. 

PROCEEDINGS BY A PUBLIC AGENCY WHICH MAY RESULT IN TAXES OR ASSESSMENTS, OR NOTICES OF SUCH PROCEEDINGS, WHETHER OR NOT 

SHOWN BY THE RECORDS OF SUCH AGENCY OR BY THE PUBLIC RECORDS. 

2. ANY FACTS, RIGHTS, INTERESTS OR CLAIMS WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS BUT WHICH COULD BE ASCERTAINED BY AN 

INSPECTION OF THE LAND OR BY MAKING INQUIRY OF PERSONS IN POSSESSION THEREOF. 

3. EASEMENTS, LIENS OR ENCUMBRANCES, OR CLAIMS THEREOF, WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS. 

4. DISCREPANCIES, CONFLICTS IN BOUNDARY LINES, SHORTAGE IN AREA, ENCROACHMENTS, OR ANY OTHER FACTS WHICH A CORRECT SURVEY 

WOULD DISCLOSE, AND WHICH ARE NOT SHOWN BY THE PUBLIC RECORDS. 

5. (A) UNPATENTED MINING CLAIMS; (B) RESERVATIONS OR EXCEPTIONS IN PATENTS OR IN ACTS AUTHORIZING THE ISSUANCE THEREOF; (C) WATER 

RIGHTS, CLAIMS OR TITLE TO WATER, WHETHER OR NOT THE MATTERS EXCEPTED UNDER (A), (B) OR (C) ARE SHOWN BY THE PUBLIC RECORDS. 

 

5. CLTA HOMEOWNER’S POLICY OF TITLE INSURANCE (6-2-98) 

ALTA HOMEOWNER’S POLICY OF TITLE INSURANCE (10-17-98) 

EXCLUSIONS 
 

IN ADDITION TO THE EXCEPTIONS IN SCHEDULE B, YOU ARE NOT INSURED AGAINST LOSS, COSTS, ATTORNEYS’ FEES, AND EXPENSES RESULTING 

FROM: 

 

1. GOVERNMENTAL POLICE POWER, AND THE EXISTENCE OR VIOLATION OF ANY LAW OR GOVERNMENT REGULATION. THIS INCLUDES 

ORDINANCES, LAWS AND REGULATIONS CONCERNING: 

 

A. BUILDING 

B. ZONING 

C. LAND USE 

D. IMPROVEMENTS ON LAND 

E. LAND DIVISION 

F. ENVIRONMENTAL PROTECTION 

 

THIS EXCLUSION DOES NOT APPLY TO VIOLATIONS OR THE ENFORCEMENT OF THESE MATTERS IF NOTICE OF THE VIOLATION OR ENFORCEMENT 

APPEARS IN THE PUBLIC RECORDS AT THE POLICY DATE. 

 

THIS EXCLUSION DOES NOT LIMIT THE COVERAGE DESCRIBED IN COVERED RISK 14, 15, 16, 17, OR 24. 

 

2. THE FAILURE OF YOUR EXISTING STRUCTURES, OR ANY PART OF THEM, TO BE CONSTRUCTED IN ACCORDANCE WITH APPLICABLE BUILDING 

CODES. THIS EXCLUSION DOES NOT APPLY TO VIOLATIONS OF BUILDING CODES IF NOTICE OF THE VIOLATION APPEARS IN THE PUBLIC RECORDS 

AT THE POLICY DATE. 

 

3. THE RIGHT TO TAKE THE LAND BY CONDEMNING IT, UNLESS: 

A. NOTICE OF EXERCISING THE RIGHT APPEARS IN THE PUBLIC RECORDS AT THE POLICY DATE; OR  

B. THE TAKING HAPPENED BEFORE THE POLICY DATE AND IS BINDING ON YOU IF YOU BOUGHT THE LAND WITHOUT KNOWING OF THE TAKING. 

 

4.  RISKS: 

A. THAT ARE CREATED, ALLOWED, OR AGREED TO BY YOU, WHETHER OR NOT THEY APPEAR IN THE PUBLIC RECORDS;  

B. THAT ARE KNOWN TO YOU AT THE POLICY DATE, BUT NOT TO US, UNLESS THEY APPEAR IN THE PUBLIC RECORDS AT THE POLICY DATE; 

C. THAT RESULT IN NO LOSS TO YOU; OR 

D. THAT FIRST OCCUR AFTER THE POLICY DATE – THIS DOES NOT LIMIT THE COVERAGE DESCRIBED IN COVERED RISK 7, 8.D, 22, 23, 24, OR 25. 

 

4. FAILURE TO PAY VALUE FOR YOUR TITLE. 

 

6.  LACK OF A RIGHT: 

A. TO ANY LAND OUTSIDE THE AREA SPECIFICALLY DESCRIBED AND REFERRED TO IN PARAGRAPH 3 OF SCHEDULE A; AND 

B. IN STREETS, ALLEYS, OR WATERWAYS THAT TOUCH THE LAND. 

THIS EXCLUSION DOES NOT LIMIT THE COVERAGE DESCRIBED IN COVERED RISK 11 OR 18. 
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6. “GOLD” COMPREHENSIVE PROTECTION 

LOAN POLICY OF TITLE INSURANCE 

EXCLUSIONS FROM COVERAGE 

 

THE FOLLOWING MATTERS ARE EXPRESSLY EXCLUDED FROM THE COVERAGE OF THIS POLICY AND THE COMPANY WILL NOT PAY LOSS OR DAMAGE, COSTS, ATTORNEYS’ 

FEES OR EXPENSES WHICH ARISE BY REASON OF: 

 

1. (A) ANY LAW, ORDINANCE OR GOVERNMENTAL REGULATION (INCLUDING BUT NOT LIMITED TO BUILDING AND ZONING LAWS, ORDINANCES, OR REGULATIONS) 

RESTRICTING, REGULATING, PROHIBITING OR RELATING TO (I) THE OCCUPANCY, USE, OR ENJOYMENT OF THE LAND; (II) THE CHARACTER, DIMENSIONS OR 

LOCATION OF ANY IMPROVEMENT NOW OR HEREAFTER ERECTED ON THE LAND; (III) A SEPARATION IN OWNERSHIP OR A CHANGE IN THE DIMENSIONS OR AREA OF 

THE LAND OR ANY PARCEL OF WHICH THE LAND IS OR WAS A PART; OR (IV) ENVIRONMENTAL PROTECTION, OR THE EFFECT OF ANY VIOLATION OF THESE LAWS, 

ORDINANCES OR GOVERNMENTAL REGULATIONS, EXCEPT TO THE EXTENT THAT A NOTICE OF THE ENFORCEMENT THEREOF OR A NOTICE OF A DEFECT, LIEN OR 

ENCUMBRANCE RESULTING FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE LAND HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY.  

THIS EXCLUSION FROM COVERAGE 1 (A) DOES NOT LIMIT THE COVERAGE PROVIDED IN INSURING PROVISIONS NUMBER 14, 15, 16, 17, 34, AND 41. 

(B) ANY GOVERNMENTAL POLICE POWER NOT EXCLUDED BY (A) ABOVE, EXCEPT TO THE EXTENT THAT A NOTICE OF THE EXERCISE THEREOF OR A NOTICE OF A 

DEFECT, LIEN OR ENCUMBRANCE RESULTING FROM A VIOLATION OR ALLEGED VIOLATION AFFECTING THE LAND HAS BEEN RECORDED IN THE PUBLIC RECORDS AT 

DATE OF POLICY. 

THIS EXCLUSION FROM COVERAGE 1 (A) DOES NOT LIMIT THE COVERAGE PROVIDED IN INSURING PROVISIONS NUMBER, 14, 15, 16, 17, 34, AND 41. 

 

2. RIGHTS OF EMINENT DOMAIN UNLESS NOTICE OF THE EXERCISE THEREOF HAS BEEN RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY, BUT NOT EXCLUDING 

FROM COVERAGE ANY TAKING WHICH HAS OCCURRED PRIOR TO DATE OF POLICY WHICH WOULD BE BINDING ON THE RIGHTS OF A PURCHASER FOR VALUE 

WITHOUT KNOWLEDGE. 

 

3. DEFECTS, LIENS, ENCUMBRANCES, ADVERSE CLAIMS OR OTHER MATTERS: 

(A) CREATED, SUFFERED, ASSUMED, OR AGREED TO BY THE INSURED CLAIMANT; 

(B) NOT KNOWN TO THE COMPANY, NOT RECORDED IN THE PUBLIC RECORDS AT DATE OF POLICY, BUT KNOWN TO THE INSURED CLAIMANT AND NOT 

DISCLOSED IN WRITING TO THE COMPANY BY THE INSURED CLAIMANT PRIOR TO THE DATE THE INSURED CLAIMANT BECAME AN INSURED UNDER THIS 

POLICY; 

(C) RESULTING IN NO LOSS OR DAMAGE TO THE INSURED CLAIMANT; 

(D) ATTACHING OR CREATED SUBSEQUENT TO DATE OF POLICY (THIS EXCLUSION FROM COVERAGE 3 (D) DOES NOT LIMIT THE COVERAGE PROVIDED IN 

INSURING PROVISIONS NUMBER 7, 8, 15, 16, 18, 21, 22, 24, 25, 26, 28, 29, 30, 32, 33, 34, 35, 38, 39, AND 40); 

(E) RESULTING IN LOSS OR DAMAGE WHICH WOULD NOT HAVE BEEN SUSTAINED IF THE INSURED CLAIMANT HAD PAID VALUE FOR THE INSURED 

MORTGAGE. 

 

4. UNENFORCEABILITY OF THE LIEN OF THE INSURED MORTGAGE BECAUSE OF THE INABILITY OR FAILURE OF THE INSURED AT DATE OF POLICY, OR THE INABILITY OR 

FAILURE OF ANY SUBSEQUENT OWNER OF THE INDEBTEDNESS, TO COMPLY WITH APPLICABLE DOING BUSINESS LAWS OF THE STATE IN WHICH THE LAND IS 

SITUATED. 

 

5. INVALIDITY OR UNENFORCEABILITY OF THE LIEN OF THE INSURED MORTGAGE, OR CLAIM THEREOF, WHICH ARISES OUT OF THE TRANSACTION EVIDENCED BY THE 

INSURED MORTGAGE AND IS BASED UPON ANY CONSUMER CREDIT PROTECTION OR TRUTH-IN-LENDING LAW. 

 

6. ANY CLAIM, WHICH ARISES OUT OF THE TRANSACTION CREATING THE INTEREST OF THE MORTGAGEE INSURED BY THIS POLICY, BY REASON OF THE OPERATION OF 

FEDERAL BANKRUPTCY, STATE INSOLVENCY, OR SIMILAR CREDITORS’ RIGHTS LAWS, THAT IS BASED ON: 

 

(A) THE TRANSACTION CREATING THE ESTATE OF THE INSURED MORTGAGEE BEING DEEMED A FRAUDULENT CONVEYANCE OR FRAUDULENT TRANSFER; OR 

(B) THE SUBORDINATION OF THE INTEREST OF THE INSURED MORTGAGEE AS A RESULT OF THE APPLICATION OF THE DOCTRINE OF EQUITABLE 

SUBORDINATION; OR 

(C) THE TRANSACTION CREATING THE INTEREST OF THE INSURED MORTGAGEE BEING DEEMED A PREFERENTIAL TRANSFER EXCEPT WHERE THE 

PREFERENTIAL TRANSFER RESULTS FROM THE FAILURE; 

(I) TO TIMELY RECORD THE INSTRUMENT OF TRANSFER; OR 

(II) OF SUCH RECORDATION TO IMPART NOTICE TO A PURCHASER FOR VALUE OR A JUDGMENT OR LIEN CREDITOR. 

 

7. TAXES, ASSESSMENTS, COSTS, CHARGES, DAMAGES AND OTHER OBLIGATIONS TO THE GOVERNMENT SECURED BY STATUTORY LIENS THAT BECOME A LIEN ON THE 

LAND SUBSEQUENT TO DATE OF POLICY, BUT THIS EXCLUSION 7 DOES NOT LIMIT THE COVERAGE OF INSURING PROVISION 34. 
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